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SUBJECT: Bauxite Resources in Yugoslavia

1. Preduction.

Prior to 1935 production of pauxilte in Yugoslavia was of little
significance, By 1938 Yugoslavia wag a largs producer apd, ainece the
acquisition through the Treaty of Paris in 1945 of the ricﬁ Iatrisn
minos just southeast of Trieste, Tugoslevia is potenblally one of the
more important producers of bauxiie in Europe.

Current production of bauxite in Yugosiavia 1g estimated at
200,000 metric tons snnwally. This figure, however, ls considerably
below capeclty, The prowar peak production was reached in 1938 when
400,000 metric tons were produced, exclusive of the produection of the
Istrion mines (400,000 motwiec tons in 1942 under Itellan operation).

2,

Resexves of bauxite in Yugosiavis (including the Isirlan minos)
are large, are of good quality for processing in Europoan plants, but
are not suitable for treatment in the U5 plants. Prior to World War II
reserves wore variously estimated at from 25 to 75 milllon motrie tons,
Enowm reserves ars estimated to be 20 to 25 million tons,

3.

Although Yugoslavia's capacity for production of bauxite ls
comparatively larges, its capacity for production of gluminum is extremely
limited, During the war there was only one processing plant for the pro-
duetion of sluminum in the country snd this plani's capacity was limlted
to not over 3000 metric tons of alumimm, Yugoslavia also had threc
plants for the processing of gluming (an internmediste produst between
bauxite and slumimm) with a total capacity of 114,000 metric tons of
alumina rerresenting 250,000 to 300,000 metric tons of bawlte, It is
believed that prosessing capacity has not chenged materially since the war.
Thus, it is probable that the bottleneck in ths Yugoslav aluminum industry
is the shortage of aluminum processing equipmentd.

In April of 1947 an: alumimum agroement was concluded between
Yugoslavis and Hungary whereby the two countries would offer their bauxite
jointly on the world merket anmd Hungary would supply Yugoslewia with 17.6
million dollers worth of much necded alumimm processing equipment during

Note: Thils memcrandum has not been coordinated with the intelligence
: organizations of the Departments of State, Army, Navy, and the
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the period 192,,7 =~ 1952, Since the Tito-Cominform rift, reports indicate
thet Hungary 1s hecking down on itsc promise to provide this squipment.

4 Inportange of Dauxile to Yucoglay Feonomy.

A% the prosent time, bawglie is belleved of only limited importance
in the over-all economy of Yugoslavia. The 200,000 nelric tong estimated
current producticn is valued et only aboub 1,000,000 at prosent prices.

The monetary valus of the bauxite, however, ig not nscessarily a fair

index to the importance of the inmdusd

5. Jmporbence of Tupcelev Bawcite to the Sovlef Orblk.

The Soviet cxbit is not degendent on bauxite from Yugoslavisa.
Hungerian ressrves alome are sstimated to be more than adequete to meet
Sovliet and satellite requiremenis. Tho USSR 4s produsing 500,000 metrie
tons or more of bamxibve ammualliy which can be inereased ag processing
plents now wnder comstruction are complsied. It ig estimated that bauxite
reseyvog and processlng facilities in the USSR wlll continue to satisfy
Soviet aluminum requirements. Currently, however, ths (BSK is imporiing
largs quantitios of bauxite from Humgary primerily because the Pungarian
bawrite is neaver to soms of the Soviel procsssing plants then is
Soviet ors.

6. in. Bayitg.
Effective 1 April 1947 all Yugoslav exports of bauxite weoe
reserved exclugively for the USSR, No specific information is avallsble
on shipnents to the USSR since the Tito-Cominform xift. Tugoslavia,
however, has continusd to trade with the UBSR and satellites either
dirvectly or throuvgh thivd counlries snd it is highly possible that
wknown emounts of bawrite are still being shipped to the UBSR.

In 1949 trade agrecments providing for shipments of bewcits
have been algned with Great Britein, Czechoslovaklis, Western Germany,
Poland, and poseibly other European countries. The British-Yugoslaev trade
agreenent provides for the exehengs of an unspecifiied amount of bauxite
for mining mackdinery to be purchased by the British from the WS,
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